ST 99-0339-G L 11/09/1999 C GARETTE TAX

The ampunt of cigarette tax inposed by the Act shall be separately stated,
apart from the price of the goods, by both distributors and retailers, in
all advertisenents, bills and sales invoices. See 86 Ill. Adm Code
440.10(h). (This is a Al).

Novenber 9, 1999

Dear M. XXXXX:

This letter is in response to your letter dated August 4, 1999. The nature
of your letter and the information you have provided require that we respond wth
a General Information Letter, which is designed to provide general information
is not a statenent of Department policy and is not binding on the Departnent
See 2 IlII. Adm Code 1200.120(b) and (c), encl osed.

In your letter, you have stated and nmade inquiry as follows:
Encl osed is a sanple invoice of our cigarette tax summary.

In this sanple we are selling 3 cartons of cigarettes for 24.96 which
i ncl udes $5.80 in tax.

The second page of the invoice calculates the total cigarette tax,
(5.80 x 3) = 17. 40.

| appreciate any help you can offer.

For your information, we have enclosed a copy of 86 Ill. Adm Code 440.10
which is the Departnment’s regulation regarding the “Nature and Rate of Tax” for
the Cigarette Tax. As you can see, subsection 440.10(h) provides that “[t]he
anmount of the cigarette tax inposed by the Act shall be separately stated, apart
from the price of the goods, by both distributors and retailers, in al
adverti senents, bills and sal es invoices.”

It is our understanding, from your letter and from our telephone
conversations with you, that you want to know whether it is necessary to state
the cigarette tax line by line on the invoice for each taxable item or whether
the cigarette tax can be stated in one lunp sumat the bottom of the invoice. It
is our opinion that so long as the cigarette tax is separately stated, apart from
the price of the goods, it need not be stated line by Iine for each taxable item
but may be stated in a lunp sumat the end of the invoice.

I hope this information is helpful. The Department of Revenue maintains a
Web site, which can be accessed at ww. revenue.state.il . us. If you have further
guestions related to the Illinois sales tax |aws, please contact the Departnent's
Taxpayer Information Division at (217) 782-3336.
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If you are not under audit and you wish to obtain a binding Private Letter
Rul i ng regardi ng your factual situation, please submt all of the information set
out initens 1 through 8 of the enclosed copy of Section 1200.110(b).

Very truly yours,

Martha P. Mte
Associ at e Counsel

MPM sk
Enc.



